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OMB Compliance Supplement

Management’s Responsibility 

Auditor’s Responsibility 

Government Auditing Standards
Code of Federal 

Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards

Opinion on Each Major Federal Program 
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deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in internal control over 
compliance
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CITY OF RIVERSIDE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal Pass-Through Passed
CFDA Entity Identifying Through to

Federal Grantor/Pass-Through Grantor/Program Title Number Number Subrecipients Expenditures

CDBG - Entitlement Grants Cluster
U.S. Department of Housing and Urban Development

Direct Programs:
Community Development Block Grants/Entitlement Grants * 14.218 N/A 492,117$         3,277,326$       

CDBG Loans Program with Compliance Requirements 14.218 N/A -                      115,317            
Total CDBG - Entitlement Grants Cluster 492,117           3,392,643         

Federal Transit Cluster
U.S. Department of Transportation

Direct Programs:
Federal Transit  - Formula Grants 20.507 N/A -                      440,414            
Bus and Bus Facilities Formula Program 20.526 N/A -                      264,940            

Total Federal Transit Cluster -                      705,354            

Highway Planning and Construction Cluster
U.S. Department of Transportation

Pass-through the California Department of Transportation:
Highway Planning and Construction 20.205 various -                      1,583,439         

Total Highway Planning and Construction Cluster -                      1,583,439         

Highway Safety Cluster
U.S. Department of Transportation
   Pass-through State of California Office of Traffic Safety:
      State and Community Highway Safety * 20.600 various -                      201,218            
      National Priority Safety Programs * 20.616 OP1507 -                      56,046              
Total Highway Safety Cluster -                      257,264            

Other Programs
U.S. Department of Agriculture Food and Nutrition Service

Pass-through Riverside County Department of Public Health:
State Administrative Matching Grants for the Supplemental 
    Nutrition Assistance Program 10.561 13-20527 -                      125,128            

Total U.S. Department of Agriculture Food  and Nutrition Service -                      125,128            

U.S. Department of Housing and Urban Development:
Direct Programs:

Emergency Solutions Grants Program 14.231 N/A 135,617           397,726            

Home Investment Partnerships Program 14.239 N/A -                      1,099,153         
HOME Loans Program with Compliance Requirements 14.239 N/A -                      1,104,927         

Total Home Investment Partnerships Program -                      2,204,080         

Housing Opportunities for Persons with AIDS * 14.241 N/A 2,763,489        2,816,597         
Continuum of Care Program 14.267 N/A -                      247,991            

Total U.S. Department of Housing and Urban Development 2,899,106        5,666,394         

U.S. Department of Interior
Direct Programs:

Historic Preservation Fund Grants-In-Aid 15.904 N/A -                      862                   

Total U.S. Department of Interior -                      862                   

U.S. Department of Justice
Direct Programs:

Missing Children's Assistance 16.543 N/A -                      936                   
Bulletproof Vest Partnership Program 16.607 N/A -                      5,169                
Edward Byrne Memorial Justice Assistance Grant Program 16.738 N/A 104,247           191,129            
Body Worn Camera Policy and Implementation 16.835 N/A -                      96,274              
Equitable Sharing Program 16.922 N/A -                      391,920            

Total U.S. Department of Justice 104,247           685,428            

U.S. Department of Transportation
Direct Programs:

Airport Improvement Program 20.106 N/A -                      56,237              

Pass-through State of California Office of Traffic Safety:
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608 various -                      145,091            

Total U.S. Department of Transportation -                      201,328            
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CITY OF RIVERSIDE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal Pass-Through Passed
CFDA Entity Identifying Through to

Federal Grantor/Pass-Through Grantor/Program Title Number Number Subrecipients Expenditures

U.S. Department of Treasury
Direct Programs:

Asset Forfeiture 21.000 N/A -$                    160,853$          

Total U.S. Department of Treasury -                      160,853            

Executive Office of the President - Office of National Drug Control Policy
Pass-through State of California:

High Intensity Drug Trafficking Areas Program 95.001 07-I5PLAP540Z -                      277,459            

Total  Executive Office of the President - Office of National 
    Drug Control Policy -                      277,459            

U.S. Department of Homeland Security
Direct Programs:

National Urban Search and Rescue (US&R) Response System 97.025 N/A -                      1,278,492         

Pass-through State of California:
Homeland Security Grant Program 97.067 065-62000 37,573            753,852            

Pass-through Riverside County:
Homeland Security Grant Program 97.067 various -                      115,091            
Emergency Management Performance Grants 97.042 2011-0048 -                      18,091              

Total U.S. Department of Homeland Security 37,573            2,165,526         

Total Other Programs 3,040,926        9,282,978       

Total Federal Expenditures 3,533,043$      15,221,678$    

* Denotes major program

Note a: Refer to Note 1 to the schedule of expenditures of federal awards for a description of significant accounting policies used in preparing this schedule.

Note b: There were no federal awards expended in the form of noncash assistance and insurance in effect during the year.
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CITY OF RIVERSIDE 
 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2020 
 
Note 1: Summary of Significant Accounting Policies Applicable to the Schedule of Expenditures 

of Federal Awards 
 

a. Scope of Presentation 
 

The accompanying schedule presents only the expenditures incurred by the  
City of Riverside, California, that are reimbursable under federal programs of federal financial 
assistance. For the purposes of this schedule, federal awards include both federal financial 
assistance received directly from a federal agency, as well as federal funds received 
indirectly by the City from a non-federal agency or other organization. Only the portion of 
program expenditures reimbursable with such federal funds is reported in the accompanying 
schedule. Program expenditures in excess of the maximum federal reimbursement 
authorized or the portion of the program expenditures that were funded with state, local or 
other non-federal funds are excluded from the accompanying schedule. 

 
b. Basis of Accounting 

 
The expenditures included in the accompanying schedule were reported on the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, expenditures 
are incurred when the City becomes obligated for payment as a result of the receipt of the 
related goods and services. Expenditures reported included any property or equipment 
acquisitions incurred under the federal program. 
 

c. Indirect Cost Rate 
 

The City has elected not to use the 10-percent de minimis indirect cost rate allowed under 
the Uniform Guidance.  
 

Note 2: Federal Loan Programs with Compliance Requirements 
 

Loans outstanding at the beginning of the year and loans made during the year are included in 
the federal expenditures presented in the accompanying schedule.  The balance of loans 
outstanding with compliance requirements at June 30, 2020, consists of: 
 

Balance at
CFDA Number Program Name June 30, 2020

14.218 CDBG Loans Program 118,399$              
14.239 HOME Loans Program 1,104,927             

Total loans subject to continuing compliance requirements 1,223,326$           
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Uniform 
Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2019 

SECTION II - FINANCIAL STATEMENT FINDINGS 
 
Finding 2019–001: Allocation of Net Pension Liability and Related Deferred Outflows/Inflows 
 

Condition:  
During the audit, It was noted that the net pension liability and related deferred outflows/inflows for the City’s 
safety pension plan were being improperly allocated to the City’s proprietary funds.  
 
Criteria:  
Net pension liability and related deferred outflows/inflows related to pension must be allocated where the 
employee costs are recorded.  
 
Cause of Condition:  
The City net pension liability and related deferred outflows/inflows for both its miscellaneous and safety plans 
are allocated uniformly across all funds.  
 
Effect of Condition:  
Proprietary funds are being charged for safety employee pension and related costs when they do not bear 
the cost of safety employees, and government-wide activity is being under charged for the safety employee 
pension and related costs. 
 
Recommendation:  
A prior period adjustment of $12,548,502 was proposed to properly redistribute these related pensions items. 
Going forward, we recommend that the miscellaneous and safety pension plans year end journal entries to 
adjust net pension liability and related items according to GASB 68 be handled separately and be allocated 
where respective employee costs are recorded. 
 
Management’s Response:   
Management concurs. While the allocation was done in error and noted by the current auditors, it should be 
noted the same methodology and process has been consistently applied. The correction has no impact on 
cash or cash outflow and is a correction of an accounting entry.  The City will implement fiscal year-end 
procedures to ensure that miscellaneous and safety pension plan year-end journal entries are handled 
separately and allocated where respective employee costs are recorded.  

 
 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No matters were reported. 
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