City Council Memorandum

(”J‘ of Ares & Innovation

TO: HONORABLE MAYOR AND CITY COUNCIL DATE: March 6, 2012
FROM: CITY MANAGER - FINANCE ITEM NO: 24
WARD: ALL

SUBJECT: INVESTMENT SUMMARY AND FINANCIAL REPORTS - JANUARY 31, 2012
ISSUE:

The City Manager’s Office prepares monthly financial reports and an investment summary for City
Council review.

RECOMMENDATIONS:

That the City Council receive and file these reports.

BACKGROUND:

Sound investment practices are essential to good fiscal management. The Assistant City
Manager/CFO/Treasurer is responsible for managing the City’s investment portfolio. Cash flow is
monitored on a daily basis and unexpended cash is directed towards investments that exhibit first
safety, then liquidity and an appropriate return on investment. The investment results are
summarized and reported to the City Council at each month-end.

Sound management practices include monitoring revenue and expenditures against the City

Council approved budget. Attached are budgeted revenue and expenditures as compared to actual
for the general fund and for the enterprise funds, together with comments on significant variances.

FISCAL IMPACT:

None.
Prepared by: Brent A. Mason, Finance Director/Treasurer
Certified as to availability
of funds: Brent A. Mason, Finance Director/Treasurer
Approved by: Brent A. Mason, Finance Director/Treasurer
for Scott C. Barber, City Manager
Approved as to form: Gregory P. Priamos, City Attorney

Attachments: Investment Report(s)
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CITY OF RIVERSIDE
Schedule of Cash and Investments

January 31, 2012
DESCRIPTION COUPON  MATURITY INVEST PURCH COST YIELD ON ESTIMATED
OF SECURITY RATE DATE RATING DATE BASIS MATURITY MKT VALUE
MONEY MARKET ACCOUNTS
CALTRUST Investment Trust of California Varies Varies AA Varies 13,209,256.72 0.49% 13,209,469.80
CALTRUST Heritage Money Market Fund - Select Class Varies Varies AAA Varies 9,564,201.55 0.07% 9,564,201.55
CNI Charter Govemment Money Market Fund - Class N Varies Varies Aaa Varies 434,766.68 0.01% 434,766.68
Local Agency Investment Fund Varies Varies NR Varies 90,940,661.05 0 38% 90,940,661.05
Bank of America Varies Varies Coll. ! Varies 2,914,961.72 0.25% 2,914,961.72
Citizens Business Bank Varies Varies Coll. | Varies 5,002,959.33 0.40% 5,002,959.33
SUBTOTAL MONEY MARKET ACCOUNTS 122,066,807.05
CERTIFICATES OF DEPOSIT
Medatlion Bank (FOIC Gtd) 0.80% 04/15/13 FDIC 2 10/15/10 247,700.14 0.90% 249,623.90
GE Money Bank (FDIC Gtd) 1.75% 07/23/13 FDIC 2 08/06/10 246,526.79 1.88% 250,853.94
Ally Bank (FDIC Gtd) 1.80% 08/06/13 FDIC 2 08/06/10 246,621.53 1.90% 250,696.11
Cache Valley Bank (FDIC Gtd) 1.30% 08/12/13 FOIC 2 08/10/10 161,500.56 1.51% 164,460.78
Enterprise Bank & Trust (FDIC Gtd) 1.55% 08/12/13 FDIC 2 08/12/10 248,486.63 1.69% 252,774.59
BMW Bank of North America (FDIC Gtd) 1.60% 08/13/13 FDIC 2 08/13/10 247,615.80 1.70% 251,714.54
Compass Bank (FDIC Gtd) 1.00% 09/30/13 FOIC 2 09/30/11 248,000.00 1.00% 248,140.37
Farm Bureau Bank (FDIC Gtd) 0.90% 10/15/13 FOIC 2 10/15/10 248,573.32 1.00% 251,600.31
Frankiin Security Bank (FDIC Gtd) 0.95% 10/15/13 FOIC 2 10/15/10 247,787.52 1.00% 250,879.03
Essa Bank & Trust (FDIC Gtd) 1.00% 10/21/113 FDIC 2 10/20/10 248,000.00 1.00% 248,614.30
Headwaters State Bank (FDIC Gtd) 1.00% 10/25/13 FDIC 2 10/25/10 249,000.00 1.00% 251,126.71
Wilmington Trust Company (FDIC Gtd) 1.35% 10/29/13 FoIC 2 10/29/110 245,000.00 1.35% 247,101.85
Middleton Community Bank (FDIC Gtd) 1.00% 11127113 FDIC 2 10/27/10 248,556.17 1.10% 251,266.15
CIT Bank (FDIC Gtd) 2.30% 05/12/14 FOIC 2 09/30/10 249,987.34 1.57% 251,980.75
Aurora Bank FSB (FDIC Gtd) 1.50% 05/23/14 FDIC 2 05/23/11 248,000.00 1.50% 248,989.27
GE Capital Financial Inc (FDIC Gtd) 1.45% 06/10/14 FOIC 2 06/10/11 246,707.88 1.50% 247,608.85
Discover Bank (FDIC Gtd) 1.35% 06/16/14 FoIC 2 06/15/11 246,706.23 1.40% 247,691.35
Transportation Aliiance Bank Inc (FDIC Gtd) 1.15% 07/07/14 FOIC ? 08/01/11 248,000.00 1.73% 248,670.10
American Express Centurion Bank (FDIC Gtd) 1.20% 08/11/14 FDIC 2 08/11/11 247,372.19 1.30% 248,380.43
Goldman Sachs Bank USA (FDIC Gtd) 1.15% 08/25/14 FoIC 2 08/24/11 247,363.45 1.25% 248,314.22
Flushing Savings Bank (FDIC Gtd) 1.60% 10/07/14 FDIC 2 10/07/10 248,342.03 1.71% 253,242.96
Safra National Bank (FDIC Gtd) 1.00% 11117114 FDIC 2 11/16/11 247,030.35 1.14% 247,940.73
Barclays Bank/Delaware (FDIC Gtd) 1.25% 12/15/14 FDIC 2 12/14/11 248,000.00 1.25% 247,709.84
World Financial Capital (FDIC Gtd) 1.00% 01/23/15 FDIC 2 12/23/11 248,615.52 1.06% 248,463.90
EnerBank USA (FDIC Gtd) 2.45% 07/07/15 FOIC 2 09/29/10 202,314.39 211% 206,240.40
National Republic Bank (FDIC Gtd) 1.40% 08/05/15 FDIC 2 08/05/11 248,989.13 181% 249,968.61
Bank of the West/San Francisco CA (FDIC Gtd) 1.40% 09/14/15 FDIC 2 09/15/11 249,000.00 1.40% 250,108.30
Wells Fargo Bank NA (FDIC Gtd) 1.05% 04/29/16 FDIC 2 04/29/11 247,000.00 1.75% 240,207.50
SUBTOTAL CERTIFICATES OF DEPOSIT 6,806,796.97
MEDIUM TERM NOTES
General Electric Capital Corp 5.25% 10/19/12 Ab+ | Aa2 07/25/08 9,997,005.60 5.29% 10,332,960.00
General Electric Capital Corp 2.80% 01/08/13 Ab+ | Aa2 10/25/10 5,068,884.99 1.31% 5,100,200.00
General Electric Capital Corp 1.88% 09/16/13 Ab+ | Aa2 10/25/10 5,028,631.79 1.52% 5,062,895.00
General Electric Capital Corp 1.88% 09/16/13 AAt | Aa2 10/25/10 5,028,631.79 1.52% 5,062,895.00
Rabobank Nederland 4.20% 05/13/14 AA | Aaa 07/10/09 5,042,176.83 381% 5,224,360.00
Berkshire Hathaway Finance Corp 4.85% 01/15/15 AA+ | Aa2 10/13/11 7,664,688.17 1.55% 7.814,429.00
Wells Fargo Bank NA 4.75% 02/09/15 A+ ] A1 05/17/10 10,322,913.31 3.61% 10,680,490.00
Toyota Motor Credit Corp 2.80% 01/11/16 AA- | Aa3 09/16/11 10,332,804.04 1.92% 10,491,050.00
SUBTOTAL MEDIUM TERM NOTES 58,485,736.52
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CITY OF RIVERSIDE
Schedule of Cash and Investments
January 31, 2012

DESCRIPTION COUPON  MATURITY INVEST PURCH COST YIELD ON ESTIMATED
OF SECURITY RATE DATE RATING DATE BASIS MATURITY MKT VALUE

U.S. GOV'T AGENCY

Federal National Mortgage Association 5.00% 02/16/12 AA+/ Aaa 01/07/08 3.001,705.60 3.60% 3,006,084.00
Federal Home Loan Mortgage Corporation 5.00% 08/15112 AA+ [ Aaa 01/07/08 5,034,338.40 3.70% 5,127,700.00
Federal Home Loan Bank 1.63% 09/26/12 Abt [ Aaa 04/19/10 10,019,028.64 1.33% 10,094,220.00
Federal Home Loan Bank 4.88% 12/14/12 AA+ [ Aaa 01/07/08 5,046,507.76 3.78% 5,200,700.00
Federal National Mortgage Association Pool 4.83% 01/01/13 Abt | Aga 05/29/09 4,261,670.12 317% 4,326,700.85
Federal National Mortgage Association Pool 4.85% 06/01/13 AL+ | Aaa 06/26/09 4,822,524.62 3.14% 4,949,966.80
Federal National Mortgage Association Pool 4.54% 06/01/13 AL | Aag 10/21/09 15,379,100.73 2.56% 15,612.416.92
Federal Home Loan Mortgage Corporation Pool 4.00% 09/01/13 AA+/ Aaa 12/16/08 1,672,264.14 3.85% 1,695,830.10
Federal National Mortgage Association Pool 5.16% 10/01/13 AA+ [ Aaa 07/15/09 8,168,965.22 2.92% 8,405,716.30
Federal Home Loan Bank 3.63% 10/18/13 Al | Aag 02/23/09 11,173,880.53 2.58% 10,554,550.00
Federal National Mortgage Association 2.88% 12/11/13 Abt [ Aaa 03/12/09 10,036,190.20 2.67% 10,469,430.00
Federal Home Loan Mortgage Corporation 1.38% 02/25/14 AA+ | Aaa 02/17/11 9,962,590.51 1.56% 10,166,110.00
Federal Home Loan Bank 2.38% 03/14/14 Al [ haa 03/04/11 10,182,995.18 1.49% 10,416,530.00
Federal Home Loan Mortgage Corporation 4.50% 04102/14 AL+ Aaa 08/24/09 15,480,976.69 2.96% 16,270,110.00
Federal Home Loan Bank 5.38% 06/13/14 AL+ [ Aaa 08/24/09 5,271,185.11 2.98% 5,580,375.00
Federal Home Loan Mortgage Corporation 1.10% 08/08/14 AA+ [ Aaa 08/08/11 9,998,223.32 1.12% 10,023,200.00
Federal Home Loan Mortgage Corporation 1.00% 08/20/14 AA+ [ Aaa 122711 10,088,218.04 0.65% 10,115,670.00
Federal National Mortgage Association 3.00% 09/16/14 AA+ | Aaa 02/17/111 1,028,568.24 1.88% 1.065,516.00
Federal Home Loan Mortgage Corporation 1.27% 01/26/15 AA+ [ Aaa 07/26/11 12,000,000.00 1.27% 12,038,892.00
Federal National Mortgage Association 1.00% 04/24/15 AL ] Aaa 10/24/11 20,000,000.00 1.00% 20,050,200.00
Federal Home Loan Mortgage Corporation 4.75% 01/19/16 AA+ [ Aaa 08/29/11 11,442,204.37 1.03% 11,553,010.00
Federal National Mortgage Association 1.38% 11/15/16 AA+ | Aaa 12/27/11 10,073,923.07 1.22% 10,214,100.00
SUBTOTAL U.S. GOV'T AGENCY 183,146,060.49

§5,000.00

It has been verified that this investment portfolio is in conformity, exclusive of iters identified, with the City of Riverside's investment policy
which was approved by City Council on 03/01/2011. The Treasurer's cash management program and cash flow analysis indicates that
sufficient hquidity is on hand to meet estimated future expenditures for a period of six months. The weighted average maturity of the pooled
investment portfolio is 1.51 years. Market prices of securities are obtained from Interactive Data Corporation. Weighted average yield on
costis 1.581%

Verified by: MFZ,L} A M MWW.

Brert A. Wason, Finance Director

o "

;

Approved by: ‘%ﬁ__ , ' ‘
aul C. Sundeen, Assistant™

ity Manager/CFO’

Y Collateralized in accordance with Section 53652 of the CA state code.
*Rated Superior by IDC Financial Publishing, Inc.
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CITY OF RIVERSIDE
POOLED CASH AND INVESTMENTS BY FUND
JANUARY 31, 2012

Electric Fund 199,950,370
Sewer Fund 16,425,630
Transportation Funds 6,782,530
General Fund 5,320,708
Redevelopment Agency 44,690,373
Trust Funds 25,882,432
Water Fund 70,817,201
Park and Recreation Capital Improvement Funds 1,827,886
Internal Service Liability and Workers' Compensation Funds 1,881,192
Other Miscellaneous Funds 6,982,079
Total Cash and Investments 380,560,401
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City of Riversi

Revenue
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