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Public Utilities Director’s Report

It is a pleasure to present this
first-ever Annual Report of
the City of Riverside Public Utili-
ties Department. The pur-
pose of the Report is to inform
the consumers about the many

services and programs provided
by the Utilities and to highlight
the significant events of the past
year.

In the fiscal year 1986-87,
water and electric supplies re-
mained adequate to meet the
needs of our consumers, electric
and water rates remained level,
system capital improvements
progressed at a healthy pace
and long range water and
electric supply studies were
completed.

The Riverside area contin-
ues to be one of the most rapidly
growing areas in the country
and the outlook appears to be
more of the same. The Utilities
have kept pace with this growth
in all areas and are continually
planning to meet future needs.
In the past year the Utilities'
capital improvement program
totalled $10.981,2892 million dol
lars for the electric system and

$6G.191,634 million in the water
system. This was accomplished
without the need for rate
INCreases.

The Utilities has completed
a major departmental reorgan-
ization to better meet the needs
of consumers. Several new posi
tions were added and the organ-
ization structure was changed
to better conduct the complex
business ol providing the vital
water and electric needs of the
citizens of Riverside.

In reflecting upon my first
year in Riverside as the Public
Utilities Director, several obser-
rations come to mind. First, the
Utilities personnel in Riverside
are among the most dedicated,
professional and talented to be
found anywhere. It has been a
pleasure to work with them.
Second, it is my feeling that
most of our consumers do not
realize the service rendered by
the Utilities is of the highest
caliber. There is a genuine con
cern on the part ol the Utilities
to keep rates as low as possible
while providing quality water
and reliable electricity for the
citizens of Riverside. Third, the
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type of leadership provided by
the Board of Public Utilities, City
Council and City Manager is first
rate. These dedicated individ-
uals work long, sometimes
thankless, hours to assure that
the quality of life we enjoy in
Riverside is maintained for
future generations.

But where do we go from
here? The Utilities is presently
developing a Strategic Plan
which will help set goals and
objectives to guide the Utilities
for many years to come. The
Plan places particular emphasis
on the customer services aspects
in virtually everything we do. We
are “public power” and “con-
sumer owned” and thus uniguely
positioned to provide the types
of quality services that our
consumers want while deliver-
ing those services at the lowest
rates possible. The plan for the
future will embrace the con
cepts that the Utilities must
forge a special alliance with the
consumers so that the services
provided will be in tune with the
needs. This is an exciting chal-
lenge but one that will be met.

Bill D. Carnahan




1986-1987 Fiscal Year Highlights

ELECTRIC WATER

Year ended June 30 Year ended June 30
OPERATIONS 1987 1986 1987 1986
Production 1,258 million 1.208 million 60,749 B7.590

- kilowatr-hours kilowatt-hours Acre Feet Acre Feet

System peak requirements 292 000 323,000 56 Million 93 Million

kilowatts kilowatts Gallons Gallons
Average number of customers 850,000 76,000 56.000 55,000

FINANCIAL (in thousands)

Revenues from sale of electricity

and water” $ 115,358 5 108,099 $ 16337 % 15359
Net income™~ $ 15416 ($ 18.687) $ 2084 $ 2082
Transferred to City of

Riverside General Fund 5  6.052 $ 5,538 § 1,763 $ 1.667

‘Amounts represent revenues derived solely from Billings.
“1986 Electric Net Income ivcludes an eetraordinary loss from a refunding of torg-term debt in the amount of 317, 763000,

MOODY'S INVESTORS STANDARD AND POOR’S

CREDIT RATING - SERVICE - ) CORPORATION
Electric Revenue Bonds - Aa B B A+
Water Revenue Bonds Al ) ] A+

City Government

Do

1987 City Council
Standing: Sam Digati, Jack Clarke, Ronald 0. Loveridge,
Robert E. Bowers. Paul Renck

Seated: Jean Mansfield. Mayor Ab Brown, Pete Peterson
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Electric Year — 1986-1987

POWER SUPPLY

0 ver the last several years,
the Public Utilities Depart-
ment has made a concerted
effort to increase the mix of
electric power supply resources,
thereby stabilizing rates and
reducing dependence on South-
ern California Edison Company
(SCE).

During the past year the
achievement of that goal came
nearer to a reality as the follow-
ing projects and power supply
contracts, supplying nearly 40%
of Riverside's expected 1987
peak needs, were added to the
resource mix:

INTERMOUNTAIN POWER
PROJECT (IPP); UNIT 2

On May 1, 1987, Unit 2 of
the Intermountain Power Pro-
ject was placed in commercial
operation. Riverside owns 7.62%
ofboth Units 1 and 2 of this 1600
megawatt, coal-fired generating
plant located in Delta, Utah.
Unit 2 will provide approximate-
ly 20% of the projected peak
capacity needs for 1987 and 25%
of the estimated FY 1987 annual
energy usage.

The IPP project was com-
pleted ahead of schedule and
under budget. Overall project
power costs were also reduced
due to the timely refinancing of
bonds at lower interest rates,
This is a very cost effective
project that will provide River-
side’s customers with a reliable,
clean and economic source of
power for many years to come.
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SOUTHERN TRANSMISSION
SYSTEM (STS)

To deliver IPP power to
Riverside, the City participated
with several other Southern
California utilities in construet-
ing a transmission line from IPP
to the local California transmis-
sion network. This is a 500
kilovolt direct current (DC) line
on which Riverside has an en-
titlement in excess of 160 mega-
watts of capacity under normal
operating conditions. This ex-
ceeds the requirements for trans-
mitting the total IPP entitle-
ments of approximately 120
megawatts. The additional capa-
city will be utilized to provide a
path for obtaining power from
other utilities under both long-
term contracts and spot market
purchases,. The IPP project, Units
1 and 2, was completed and
became fully commercial during
the year. Riverside also owns
contractual rights to approxi-
mately 140 megawatts on the
Northern Transmission System
(NTS). This is a 345 kilovolt
alternating current line connect-
ing IPP with facilities in Mona,
Utah.

DESERET GENERATION AND
TRANSMISSION (G&T) CONTRACT

During the past year, the
Board of Directors and the City
Council approved a long-term
contract which runs through
1994 with Deseret G&T Coopera-
tive for the purchase of 47
megawatts of power. This energy
will be transmitted over both
the Southern Transmission Sys-
tem (STS) and Northern Trans-
mission System (NTS), Purchas-
es under this contract began on
June 1, 1987,

PACIFIC GAS & ELECTRIC
(PG&E) CONTRACT

A contract for purchasing b
megawatts of power from PG&E
became effective in June, 1987,
This contract is for a maximum
of five years.

HOOVER POWER PLANT
Riverside obtained a 30
megawatt entitlement through
a contract signed with the West-
ern Area Power Administration
(Western ) as aresult of a project
to uprate existing federal hydro-
electric facilities at the Hoover
power plant on Lake Mead,
Nevada. Initially, Riverside will
receive b megawatts increasing
in steps to the full 30 megawatts
by 1992 as the uprating project
is completed. In accordance
with federal statutes, this power

will be sold at cost.

CITY OF RIVERSIDE

RESOURCES CAPACITY INFORMATION

INTEGRATED RESOURCES

UNIT CITY'S CAPACITY
NAME SHARE MW CREDITS(")
SONGS 2 19.153 14,132
SONGS 3 19.153 14.264
PALO VERDE 1 3.696 2.900
PALO VERDE 2 3.896 2.900
PALD VERDE 3 0.000 0.000
IPP 1 60.936 43,629
IPP 2 60.936 43,629
HOOVER 5.964 4.338
Resources Capacity Credit 125.792
SP-12 RESOURCES

CAPACITY CITY'S CAPACITY CAPACITY
SOURCES PURCHASE Mw OFFSET
PG&E 5.00 4.879
DESERET 47.00 44 TRT
SP-12 Capacity Offset 49 646
Total Capacity Offset 175.438
1987 Summer Peak (Forecasted) 318300
Capacity Reguirement from SCE 142 862

1) Minus reserve requirements and transmission losses.







PLANNING AND LOAD
MANAGEMENT

The past year’s acquisition
of resources, coupled with exist-
ing entitlements at San Onofre
and Palo Verde nuclear plants,
and IPP Unit 1, can supply all
the city’s power needs during
the winter months and up to
80% of its summer requirements.
The shortfall will be made up by
purchases from Edison or other
utilities.

Riverside is pursuing a num-
ber of options to economically
fill this shortfall and meet future
growth requirements. Options
include the installation of com-
bustion turbines for peaking
purposes, exchange agreements
with winter-peaking utilities,
participation in future plants
and capacity purchases from
other utilities,

In May, 1987, R.W.Beck and
Associates completed a Resourc-
es and Facilities Planning Study
for Riverside. The study essen-
tially projected future load
growth and recommended par-
ticipation in eonstruction pro-
jects. Various projects were eval
uated and recommended as the
proposed Power Supply Plan.

A Load Management Study
by the firm of Ernst & Whinney
was completed in May 1987, The
study investigated various load
management programs options
and presented the feasibility of
the programs to the utility.

The results of the R.'W. Beck
and Ernst & Whinney studies
will be evaluated and integrated
into a comprehensive plan which
will include the most economical
choices for Power Supply and
Load Management alternatives.

FISCAL 1986 ENERGY DELIVERIES
ACTUAL

TOTAL 1,228,406 MWH

A
(1 59¢u| B
(1.8%)

FISCAL 1987 ENERGY DELIVERIES
FORECAST  TOTAL 1,265,536 MWH
5 A
(1.4%)

CITY OF RIVERSIDE

A = Southern California Edison D =
B = Long Term Contracts E=
C = Economy Purchases

ECONOMY PURCHASES

During the past year, the
Utilities established a Resources
Management group to purchase
and sell energy on a ‘spot’ market
basis. These ‘economy energy’
transactions involve hour-by-
hour scheduling of the City's

Power Resources Staff

San Onofre Nuclear Generating Station F
Palo Verde Nuclear Generating Station G

n

Hoover Power Plant

resources and purchases/sales
with utilities in the western
United States to meet load re
quirements. This effort has re-
sulted in savings to the utility of
over 2.2 million dollars during
the past year.

Intermountain Power Project



Clockwise

outhern Trans
at|lPP




Electric Year — 1986-1987

SYSTEM CONSTRUCTION

T he construction of both
overhead and underground
electrical facilities to serve the
new Canyon Springs Shopping
Center was the major Opera-
tions project of the year. This
installation involved working
closely with Southern California
Edison (SCE) crews. As the
structures for Riverside's future
69 kilovolt transmission lines
were installed, SCE transferred
their 12 kilovolt circuits to the
new poles,

KAISER SUBSTATION

The substation designed to
serve the new Kaiser Hospital in
the rapidly developing area of
La Sierra was completed. This
substation is a 6/7.5 megavolt
amperes (MVA) transformer, 69
kilovolts to 12 kilovolts, with
capability of future expansion
by installing another transform-
er as the load develops.

CITY OF RIVERSIDE — NET OF RESERVE REQUIREMENTS
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HUNTER AND FREEMAN
SUBSTATION

Equipment was received
and ground work started to
enlarge the existing Hunter and
Freeman substations with the
addition of 26.9 MVA transform-
er banks in each. Also being
added are six new 12 kilovolt
feeders to assist in meeting the
1958 summer peak loads.

During this construction
period, an 8.4 MVA Mobile Sub-
station was installed to provide
support for the 12 kilovolt Free-
man Substation feeders. It will
also relieve the 4 kilovolt Casa
Blanca Substation feeders dur-
ing the summer peak.

MWVA Mobile Substation



NEW SERVICE

Distribution line extensions
and services were installed for
4,000 new residential and 465
new commercial/industrial cus
tomers. Approximately four cir-
cuit. miles of overhead, and 28
circuit miles of underground
distribution lines were installed
in fiscal year 1986. Increasing
customer requirements resulted
ininstallation of another 29,000
KVA of distribution transformer
capacity during the year. The
majority of the underground
construction was completed in
the rapidly developing residen-
tial sub-divisions.

Campus, University of Calitorma, Riverside

LOOKING AHEAD

Much time and effort will
be directed toward completing
Freeman and Hunter Substation
additions prior to the summer
peak of 1988. Additionally, the
12 kilovolt feeder work required
to shift both existing and new
loads to these substation addi-
tions will have an extremely high
priority. The installation of facili-
ties to serve the increasing new
customer requirements will occu-
py much of the Construction
Section’s time. Electricity sales
in Riverside are expected (o
grow at an average rate of 2-1/2
percent over the next year.

The five-year Capital Im-
provement Program currently
proposes an expenditure of $38

million for electric systems im-
provements, These improve

ments will include: continuing
conversions of several areas of
the City from 4 kilovelt distribu

tion lines to more efficient 12
kilovolt lines; construction of
two substations located in the
Orangecrest and Canyon Springs
developments; installation of an
additional substation transform-
er;: 69 kilovolt circuit breaker
upgrades at several substations
to maintain safe and reliable
transmission system operation;
and construction of several new
69 kilovolt transmission lines to
accommodate increasing cus-
tomer growth.




Electric Year — 1986-1987

RESOURCE EFFIGIENCY
AND CONSERVATION
PROGRAMS

R iverside maintains a strong
commitment to using
resources in an efficient man-
ner. This commitment is mani-
fest both in the operations of the
Utilities and through pro-
grams and services offered the
customers.

One cost effective operat-
ing procedure, which impacts
both power and water resources,
is water pumping during the
night hours when power costs
are lowest. Another power sav-
ing project has been the installa-
tion of a thermal energy storage
system for the City Hall building.
This system utilizes electricity
during the low-cost, off-peak
periods to meet the daytime
cooling and heating needs.

Customer-oriented pro-
grams are offered to assist them
in more efficient use of energy
and water. The Pool Credit
Program, a load management
program for customers in opera-
tion since 1977, offers a monthly
utility bill eredit as an incentive
for pool owners to operate
swimming pool pumps on off-
peak hours. It has been a highly
successful program with a low
operating cost factor. Other load
management programs, in the
development process, include
residential air conditioner replace-
ment rebates and commercial
thermal storage. Research into
the feasibility of promoting heat
pumps, residential time-of-use
rates and other customer orient-
ed load management programs
is also in process.
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CONSERVATION PROGRAMS

Public information, school
education programs, free resi-
dential and commercial on-site
energy surveys and operation of
an Energy Demonstration Cen-
ter open to the public, are among
conservation services offered
Riverside customers.

Special programs, designed
to assist seniors, low-income and
the disabled households in im-
proving energy efficiency are
also offered without cost. An
award winning WE CARE Pro-
gram for seniors, which began in
Spring of 1984, has resulted in
2,242 senior households being
provided energy surveys and

Riverside Energy Demonstration Center

education, with 1,426 house-
holds receiving installation of
water heater blankets, weather-
stripping and low-flow shower-
heads. The surveys and install-
ation of conservation measures
are performed by four part-time
senior citizen employees. The
HHEARTS Program for the low-
income handicapped house-
holds is a spin-off from the WE
CARE Program. In addition, a
Life Line Program provides
special reduced rates for indi-
viduals who require electric life-
support equipment. These indi-
viduals can also qualify for the
HHEARTS Program.




The Utilities — 1986-1987

CUSTOMER SERVICES

F Y 1986-87 was eventful in

terms of planning for
the future. The Customer Infor-
mation System is due to be in
process in November 1987. A
rise in productivity is anticipat-
ed with the elimination of time
consuming procedures. Nearly
all things related to a customer's
account will be automated, elim-
inating form processing and
freeing customer service person-
nel for a higher quality of public
assistance,

A new computerized Utility
Service Area Reroute program
for meter reading is approaching
completion and by November
1987, the route will be ready for
testing. The reroute system will
enable scheduling a day's read-
ing according to available person-
nel, weather conditions, etc., on
a computerized system and the
formula for doing so will be
proven and reliable,

In addition to the reroute
system, hand held meter read-
ing devices are being considered
to increase productivity and
streamline the process of read-
ing and billing electric and water
meters. This device stores un-
limited histories, and pertinent
information entered by the
Meter Reader. Reading errors
are almost eliminated because
the consumption is verified ac-
cording to a customer’s monthly
average. Any reading over or
under the average will be ques-
tioned and rechecked.

A radio base station has
been added to the system to
enable transmitting service
orders directly to service person-
nel in the field from the office.
This enables us to provide more
timely service in the most ef-
ficient, cost effective manner.

EMPLOYEE RECOGNITION

Effective customer service
begins with employees who enjoy
their jobs and Customer Service
employees who are dedicated to
giving a high level of service.
Because it is important to re-
cognize individuals and reward
them, an “Employee of the
Month” is nominated by their
co-workers. The nominations are
then reviewed by a committee of
supervisors and one employee is
selected based on performance,
attitude and improvement. The
“Employee of the Month” is
awarded with a gift certificate,
paid time off and an attractive
“Employee of the Month” Cer-
tificate. For one month, a picture
of the employee is displayed in
the City Hall Lobby which has
received attention and generates
a positive response.

LOOKING AHEAD

Due to the City's rapid
growth over the past two years,
the capacity to answer incom
ing phone calls in a reasonable
length of time has become diffi
cult. The Utilities is investigating
a phone system that, with the
use of a touch tone phone, will
answer a customer's inguiries
electronically without having to
involve a clerk. It is hoped to
have such a system installed
within the 1988 fiscal year.
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Electric Distribution System Map
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SOURCE OF REVENUE

33¢ Residential Sales

55¢ Commercial & Industnal Sales
3¢ Other Sales
¢ Other Revenue
3¢ Sales For Resale

14

DISTRIBUTION OF REVENUE

55¢ Purchased Pawer Supply
1¢ Fugl Used For Generation

14¢ Operation & Maintenance

5¢ Transfer To City General Fung ——————

10¢ Debt Service

15C Available For Additions &

Replacements To The System



Water Year — 1986-1987




Water Year — 1986-1987

WATER SYSTEM

1986-87 HIGHLIGHTS

he comprehensive Water

Supply Study was complet
ed and has provided Riverside
with an excellent guide that is
being utilized to ensure ade-
quate water supplies in the
future. The most cost effective
alternative is to develop local
water sources rather than in-
crease the amount of imported
northern California water to
meet the projected future water
needs.

In order to provide good
quality water to Riverside water
consumers, a new well was
drilled and the necessary pump-
ing equipment and transmission
main were installed during fiscal
year 1986-87.

The utility agreed to partici-
pate in the construction of the
60-inch diameter Santa Ana
Watershed Project Authority's
(SAWPA’s) Transmission Main
from the Metropolitan Water
District (MWD) Mills Water
Treatment Plant to Van Buren
Boulevard. This $2.4 million
system addition will enable the
purchase of treated water, when
needed, to be delivered to the
southern part of the City's distri-
bution system. In addition, it is
anticipated that this project will
eliminate the need for a costly
major transmission main.

Pipeline booster station with surge towers

and a reservoir in the background.

16

RIVERSIDE'S SOURCES
OF WATER

PURCHASED WATER

BUNKER HILL BASIN

OPERATIONS — SCADA

Work is under way to
replace and enhance the existing
Central Station Supervisor
Control And Data Acquisition
(SCADA) System. The work will
include new computer and re-
port logging equipment to facil-
itate the automation growth in
the system. Also, microcomputer
control equipment is being
purchased and installed at many
remote locations to control
pumps and valves. The use of

state-of-the-art electronic equip-
ment has been found to be the
maost economic and reliable
method of operating the water
system,

TRANSMISSION

The utility installed 3900
feet of 16" and 20" transmission
main to provide service to new
development and to improve
service to the southwest part of
the city. Two booster stations
were rebuilt and increased in
size, improving overall system
reliability.

PRODUCTION

Water Production in fiscal
1986-87 was at an all-time high
of 19.5 billion gallons. Riverside-
owned wells produced 17.7 bil-
lion gallons or 91 percent of the
total production. Western Muni-
cipal Water District (WMWD)
supplied 1.1 billion gallons and
other sources supplied .7 billion
gallons.




Water Year — 1986-1987
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Water Year — 1986-1987

WATER QUALITY

Riverside's drinking water
supply continues to exceed all
State and Federal health stan-
dards. The utility annually col-
lects and analyzes over 3,300
bacterial and chemical samples
of the city’s water supply, using
the latest, most sophisticated
testing equipment available. Spe
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cific tests for trichlorethylene
(TCE) and dibromochloropro-
pane (DBCP) have been con
ducted on the city's wells in
accordance with statewide
legislation.

City wells located in The
Bunker Hill Basin and North
Riverside pump water that is
naturally filtered in the under-
lying sand and rock strata before
reaching the water table which
is comprised of the aquifers mak-
ing up the groundwater basins.
The water is of such high quality
and purity that disinfection is
the only needed treatment.

Water purchased from the
Metropolitan Water District
(MWD), during the summer
months of high water demand,
is pretreated and has under
gone extensive testing by MWD
before it is delivered to River-
side’s system.

WATER SALES
(BILLION GALLONS)

PEAK DAY DEMAND
(MILLION GALLONS)




Water Year — 1986-1987

e

FUTURE GOALS

It is anticipated that the
Water Master Plan Study will be
completed by January 1988. This
study will provide Riverside with
aneeded guide to efficiently plan
and develop water system im-

L

provements such as major trans-
mission mains, booster pumping
stations, water storage reser-
voirs, and inter-ties with other
water agencies.

Additional wells are plan-
ned in 1988, including construc-
tion of a transmission main from
the new wells to the existing
major transmission lines. It is
anticipated that each new well
will produce approximately
2,000 gallons a minute. Plans
also include the construction of
four wells in the Colton Water
Basin with a major transmission
pipeline from the wells to the
existing 60" transmission main.
It is anticipated these wells will
produce a total of 10,000 gallons
a minute, which is projected to
be needed in the early 19907,

A 30" transmission main to
connect the Santa Ana Water-
shed Project Authority (SAWPA)
Transmission Main to the exist-
ing Mockingbird Storage Reser-

voir is presently in the design
provement program currently

proposes an expenditure of
$31.3 million in water system
improvements. These improve-
ments will include the drilling of
new wells, construction of major

The five-year capital im-
stage.

[n accordance with the
Water Supply Study, various old
existing wells will be replaced
with new wells in the Bunker
Hill Basin in the San Bernardino
area. It is anticipated that within

ment of wells, construction of/
booster pumping stations, con-
struction of a new water storage
reservoir, and other miscellane-
ous new facilities.

the next 20 years, eight wells
will be replaced. A three million
gallon water storage reservoir is
planned for construetion in the
University City area during
1988-89.




Water Distribution System Map
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City Of Riverside, California

ELECTRIC AND WATER ENTERPRISE FUNDS
ANNUAL FINANCIAL REPORT

FOR
FISCAL YEARS ENDING JUNE 30, 1987 and 1986

During the Fiscal Yeur from July 1, 1986 1o June 30, 1987 the Riverside Public Utilities Electrie and
Water Funds experienced excellent operating resulis.

The Electric Fund's sales increased G770 10 5115355000, The Fund's Net Income inereased
SAL000.0000 frany the prior vear due to stabilieed operating expenses and the recognition during the
Fiseal Year T985-86 of an extraordinary loss amounting 1o $1T.76:3.000 as a result of an advance
refunding of bonds. The cconommic gain rom that refunding will be $28.650.000. The Electric Fund's
ay during the vear was $10.000,0000)

assets inereased douring the yvear by $7,800,000. Capital out
The Water Funds sales inereased G.4% 1o 316337000 while its Net Income remeined unchanged

The Water Fund's assets inereased during the yoar by $8.000.000. Capital outlay during the vear wis
BT TUHLCMND,

Sinee the Riverside Public Unilities is part of the City of Riverside and is a political subdivision ol the

state ol California it has no stockholders, pays no dividends, nor distributes any carnings. All Ne

Inconie is wsed to fund operations. stabilize rates, construct improvements, replace equipment. and

roduce dehr.
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City of Riverside Electric Fund

Exhibit 1

COMPARATIVE BALANCE SHEET

June 30
1987 1986
Assets and Other Debits
Cash and investments (Notes 2 & 13) . i iiiiniviiiiiiiiivivin i vinmsses s $ 69 683,683 $ 67233823
Receivables, met (NOLe 4. . et e aiae e aan 17,051,759 15272800
Prepait @XPEeNSes . . .von e ee e s e s s s s g s s RER s 267,757 5U5. 646
Deferred charges: (o i s i S im i i S s e e S TR e 1,243912 1134477
Advancesto other funds {NOEe 8) ....vuvvvmeivrmimmmons srsmress crs e samscnnss 505,063 505,063
Property and plant, net (Note 6). ... ...t 147,041,138 144,521 455
Work-in-progress (Note:T) coosiiiie ool imasisisis s Frmsiisa 4 15,661,626 14.389.6584
Total Assets and Other Debits .. ... ... ... iiiiiiioi i $251,454 938 $243.652 953
Liabilities and Fund Equity
Liabilities:
ACCOUuntS PAYADIE L ... e % 7.852,040 $ 8102373
Acerued liabilities: (Note 8) .uviniimiissm srrasaruanngas A S B79.37¢ 392710
Rate stabilization account (Note 9) ... iviiniavnrrvnonimenas R 26,501,234 34 426,178
Liability for compensated absences (Notes 10 & 11) .............oooiiian. 2437235 2,167,310
Long-term obligations payable (Note 11) ......oooiiiiiiiiiiniiciiii . 151,728,752 153,304 964
Total Liabilities .. .. ... ... 189,098,640 198,393 535
Fund Equity:
Contributed Capital . . ......coorneivnre e canemama e iaasssssase s i 16,986,226 15,305,262
Retained earnings:
Reserved (Notes 11 & 14) ...t iarnrananaeamaraneaacaanaaanaass 27,758,150 19,723,850
Einreserved sy s i e e R S 17,611,922 10,230,306
Total Retained Earnings . ........ ..o 45370072 28,954,156
TOLAL RO BQURILY v s e s s v 0 S s s i i s e e s st 62,356,298 45,259,418
Total Liabilities and Fund Equity ... ... oo iiiiiiiiiaiioisaaia i $251,454,938 $243,652,953

The accompanying notes are an integral part of this statement.
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City of Riverside Electric Fund

COMPARATIVE STATEMENT OF REVENUES,

EXPENSES AND CHANGES IN RETAINED EARNINGS

For the Fiscal Years Ended

Operating Revenues:

Rate stabilization account adjustient oo ioiaiosemmnsies e v sas e

Total Operating Revenues .. ..o i i

Operating Expenses:

P aora ] S e O s s o S e R B T T S R S
O A C AL OO s v i 0 s S i e S T e e
Maintenance and Operalion ... ... e
General Operating exXPenSes ..o o ueieienioeiemsiine i vmn e snon e
Materizl-and supplies . coaspm s s S e S e e
TR UTERTIOR o vosinte s o mon s Lo e S S A O BT M A e
DIEPTECTALION Lo ittt ettt et st et s e e bt e e e e e e e e
Toral Operating Expenses ....... s

Operating Income (Loss) ...

Nonoperating Revenues (Expenses):

I RTEST TONOEIR: o miwesiocasi e oo s o 9003 s, 28 A e e T e S i
RTINS o ot e B s 6 A A A ST R
Gain { Loss ) on retirement ol Assets .., oo o e
Interest expenses and fiscal charges oo oo i iee s i i e danisie s
General Tund CONTEIMTIONG . o i s i v s s e e e e s
Total Nonoperating Revenues (EXpenses) ..o oa i ssisassiasaiats aoa

Net [ncome (Loss) Before Extraordinary ltems .. ..o ian.
Extraordinary loss on the issue of advance refundingbonds. ... .o o0l

Total Increases (Decreases) in Retained Earndngs ... o oioiiiin. ..
tetained Earnimgs Beginning of Year. . c.ooviavviimecomnians svsasion s i s -
retained-Earmings-Ead ol ¥ e o s s e i e R R e U R S PR S

The vecompe i ying woles ave an integral port of this statemend.

Exhibit 2

June 30

1987

1986

5115358024
7924944

$108,098.573
8]

123,282 H68

108,088.573

48751556 3,866,474
1.216.750 2.0680,961
81,142,612 51.566,148
3.631.153 2.939 940
188,152 116,962
179.634 206,709
6,562,903 6,308,957
B7.796.359 97.066,151
25.486,609 11042422

T.036.647
169,329
(10:2.059)
(11122464 )
(6.052.146)

5,962,645
31.002

()
(12422607

(5,537.627

_(10.070.693

15415818
{

(11,966,547

(924,175

(17765158

15415916

20954156

[ 186570001
184641 ART

e Ay b B e
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City of Riverside Electric Fund

Exhibit 3
For the Fiscal Years Ended
June 30
1987 1986
Sources of Financial Resources:
Operations:
Net income before extraordinary items (Exhibit 2).. .. .....ooooiiioiin 515415916 5 (924.175)
Expenses not requiring current outlay of financial resources:
Depreciation ........oooiiirain i s i e ie e (5,562,903 6,308,957
Total Financial Resources From Operations ................. .- e 21978819 5,384,782
Increase in liability for compensated absences .. ....oovveiviiian oo oaiians 269,925 212,622
Contributed capital and grants .......ocoiniiiiiiiiiiinaiom s S 1,680.964 2,638,662
Bond sale proceeds . .ot iieio s i e s e s e B eE e T s e s s s s S as (0 137,525,000
Total Sources of Financial ReSources ....c.o.vveiiiiisisiianisverssrsaemses 23,929,708 145,761,066
Uses of Financial Resources:
Acquisition of fixed sSels (... il coviianauiiiiin v v s e dh S s in S Baeiea s 10,354,523 8.759.965
Retirement of long-term obHgations ... .coviiniirroriroiiiiiaiiiaicaieieaa., 1,676,212 106,000,000
EXtraordinary lOSS ... o.o.ooiumrnorivees e iaaaaaeir e 0 17.763.156
Total Uses of Financial RESOUFTES ....cvomosisminrirrsmsre sisannonssnananss 11.930.735 132,523,121
Net Inerease { Decrease) in Working Capital ..o $11.998.973 $13,237.945
Component Elements of Net Increase (Decrease) in Working Capital:
Cash and IMVESTIMEITS ... vveemcescmomns s s s cssrsststaassarsntsssans $2.449 860 J
Recoivables and others; et & iveo i Gos s inn s b v i ey Sk i ca 1, 778.959 1,757,886
Propaitl CXDRIBES i vt b s b G b be S0 s S e S T A (327,889) (414,455)
D erred CIATZES . .o\ eu e et 109,435 1,134 477
ACCOURESQAVADIE . . < s o i R e T L e S A A 250,333 579.547
Accrued HaBIbIEs < v s s i s St sl al T B Sk & = wrws s e e w3 ey (186.669) (162424)
Rate stabilization AcCCOUNT .o .t a e iia v e e neeararerns 7924944 (14,682,180)
Net Increase ( Decrease) in Working Capital ... oo $11,998.973 513,237,945

The accompanying notes are an integral part of this stalement.
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City of Riverside Water Fund

COMPARATIVE BALANCE SHEET

Assets and Other Debits
Cashand investments (NOUe:2) cooimmm i b v v

Receivables, net (Noted ) ...

Prepaid eXpensos oo e e s
Deferred charges .o..oooo ol SR S SRR S S RS S S S T
Advances to other Tunds (Note ) .. cvviin s vnns svie i sos v s e sres cwsch s o
Property and plant, net (NoTe 6) oo i e
Work-in-progress UNOBE T ) e i i w5l Db e s ol i S

Total Assets and Other Debits .. ... ... . ... iiiiiiiiiinan, .

Liabilities and Fund Equity

Liabilities:
Aceounts pavable L. e
Accrued liabilities (Note 8) ...

Liability for compensated absences (Notes 100& 11) oo iiiviae.
Long-term obligations pavable (Note 11) ... ciiineciiamneiiir s
Total Liabilities . coovmaninismnn s s iaiin e s oe Bos s emins s d i

Fund Equirty:
O T I BB o i o o T R L A A

Retained earnings:
Reservod {NOEER-LE 8 TAY oo cu i mm s o o s o 5 e s o i
L U

Total Betained Earnings ..o vopmims s s wsime s i s s s sl 6 s s v
Total Fund Equity: o s dan s ieeindiiza
Total Liabilities and Fund Equity ...... ... ... ... iiiiiiiiiiiiiinnninn..

The aveom panying notes oare an integral paet of this statenent.

Exhibit 4

June 30

1987

1986

$ 34.257 490
2,686,791

i

1699085
250,100
TEH689T1
4.959.243

§ 31871586
2204 548
1.507
179.230
250,100
THh.e48.922

2 886,532

$121.192.503

$113,132.725

$ 469752
48,008
898,955
435098610

5000373

23,944 454

258,044 827

5 287,886
20 056
S8T.002
43,230,000

_ 44434844

41.836,566

4,998,924

26,861,015

77.593.893

68,697,851

2121.192.503

$113,132,725
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City of Riverside Water Fund

COMPARATIVE STATEMENT OF REVENUES,

EXPENSES AND CHANGES IN RETAINED EARNINGS

For the Fiscal Years Ended

Operating Revenues:
Charfes for SeTVICRS . oassm it i s i s e s s v s

Total Operating REVENUES ... ... i et

Operating Expenses:
Persnn Al e OSBRI EERG s
CONETACTAAT SOTVACOS s .vni v wasinisoss i i e S8 s S L i T S e ey
Maintenance and OPeration. ... ...t tor e e e e e ans
T 0 o Y T vy 4 g 10 a L R S AP U
Material arid SUDPIOE. .ot mor s i i S i B s e S e
R =T o -

Total Operating EXDONSEE . i wwame s as wmns s s i s imms P ——
Ciperating oo | BOSa s s si i s sl uin i s ns et

Nonoperating Revenues (Expenses):
Interest revenue ...... SR S R R R S S R R

Gain (Loss) on retirement of 888618 ... ... it
Interest expenses and fiscal charges.......... S s R
General fund contributions ................

Total Nonoperating Revenues (EXpenses) .. ........oooiiiinnenann..

Net Ineome (oSS ) .. e e e e e e e e e e e s
Retained Earnings Beginningof Year...... ...

Ketamned Faiitings ERa ol YeaTL . conommmsnmmn smim e sms s e 5 e s i s S s

The accompanying notes are an integral part of this statement.
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June 30

Exhibit 5

1987

1986

$16,337 317

$15,359,391

(805,511)

328,044 827

16,337,317 15,359,391
2,316,765 2,130,899
283,208 332228
4,445,134 3,976,097
3,663,131 3227414
254,470 129472
83,383 222,776
2,401,903 2,212,573
13,447,994 12,231,459

2,889 323

3,401,039

240,840

116,276
(2.800,520)
(1,763,146)

2,083,812
26,861,015

3,127,032

2661875

412341

4]
(2453.402)

__(1,067,115)

(1,046,301

2.081,631
24,779,384

$26,861,015



City of Riverside Water Fund

COMPARATIVE STATEMENT OF CHANGES
IN FINANCIAL POSITION
For the Fiscal Years Ended
June 30
1987 1986

Sources of Financial Resources:

Operations:
OO CERTBIE DY o o s i sisismss s o i e s o S s 52,083,812 $ 2081631
Expenses not requiring current outlay of financial resourees:

D P A O N s e P e s A e S I R s D R 2,401,903 2212573
Total Financial Resources From Operations oo o oee e eeeeeeeeeeaas 1485715 4,204,204
Increase in liability for compensated absences ..ot oni e iiinee s 11.953 BTART
Contributed capital and Srants e e ti.s12.200 T.128.927
Bond sale proceeds ..., 1] 15,900 000
Total Sources of Financial REsoUrces oo et 11,309,868 27980518
Uses of Financial Resources:
Acquisition of e 8808 e e e et T.694.66:3 H.O11.1:31
IRetirement:of s rer o ot omms s s s s L s S D I 2o Gy LO4S 105 1,145.000
Total Uses of Financial Resources ..o iiie i cvvieieneeeaans 3,742,768 6,156,131
Net Inercase (Decrease ) in Working Capital oo oo i, $2.567. 100 $21,224 387
Component Elements of Net Increase (Decrease) in Working Capital:
Cash-amel INVAsEMONEE v s r e e e e S s e e $2.:385.904 B2, 7830308
R eVl on Al U O S T v oo siin oy i s S5m0 391 943 197,138
Prepaid expenses . e ( 1.507) LAT
e e R s s G e T e S DT e e R (4322 (6,322
ATOUNES PAADIE c v v v s e s e G e e T G e {151,566 267528
Acerued TEbilIEICS .. o e e e e e (18.052) (16.132)
Not Inerease (Decrease) in Working Capital oo coie i sissiois i nans 52667100 521224387

The aceampengyging wotes are an integral part of this statewent.
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City of Riverside Notes to Financial Statements

City of Riverside
NOTES TO FINANCIAL STATEMENTS
Fiscal Year Ended June 30, 1987

1. Summary of Significant Accounting Policies

The City of Riverside was incorporated October 11, 1883, as a Charter City. The City operates under a
Council-Manager form of Government. The City provides various services to the public including
electric and water sales.

This presentation of the Electric and Water Fund financial statements represents component unit
statements of the City of Riverside, Comprehensive Annual Financial Report, copies of which are on file
with the Finance Department at City Hall.

The accounting policies of the City of Riverside conform to generally accepted accounting principles
as applicable to governments. The more significant accounting policies reflected in the Financial
Statements are summarized as follows:

A. Reporting Entity (also see Note 16).
INTERMOUNTAIN POWER AGENCY (IPA)

Riverside's share of Intermountain Power Agency (IPA) at June 30, 1987, was 7.617%. The
financial transactions of IPA are not included in the City's financial statements due to the City’s
involvement being a take or pay contract. A condensed balance sheet of IPA at June 30, 1987, with
Riverside's percentage is shown below (in thousands of dollars):

Total Riverside
Assets:

(D = 4 = o T $ 169,006 $ 12,873
Restricted ASSeLS ... o e e 2,908,614 221,549
Deferred CHarges v iiviniws il fevssiises fusi i T TR 962,906 73,345
TEHEY PLIARL . covmamionms s s et S i i P 2,622,856 199,783
Dt Al ARG S rm r y T  a  S $ 6,663,382 § 507,550

Liabilities and Fund Equity:
Current Liabilities .. ... ..oneriie e v ee e e 5 81.182 3 6,184
Liabilities from Restricted Assets ..........ooiiiiiiiiiiiiiiii. 1,666,662 126,950
A e TE 0T BOPPA oo s s v oS THs i s 20981 1,598
Bonds Pavable .. ... ... 4,892,596 372,669
Accumulated Net Revenue ... . .cciiiiiiiiiiiiiiiiiiiiiiiinnans 1,961 149
Total Liabilities and Fund Equity.............coooiiiiiinnnas $ 6,663,382 $ 507,550

SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY (SCPPA)

Riverside's share of Southern California Public Power Authority (SCPPA) varies by project. The
financial transactions of SCPPA are not included in the City’s financial statements due to the City’s
involvement being a take or pay contract. A condensed balance sheet of SCPPA Projects at June 30,
1987, with Riverside's percentage is shown below (in thousands of dollars):
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City of Riverside Notes to Financial Statements

Southern
Palo Verde Transmission Hoover Uprating
Riverside Riverside Riverside
Total 5.400% Total 10.164% Total 31.910%
Assels:
Accounts Receivable ... ... % 2859 § 154 % 2,662 % 271 % 6§ 21
Deferred Billings. ... ... 26.0649 1408 58.241 5,520
Deterred Costs ..o ... 220,045 11.882 167084 16,982 1.212 387
Special Fandss v s 224 520) 12,124 180,395 18,335 31464 10,040
EMIltY PRART cov e somecmmons 617,566 33,349 6:33.013 64339 3064 a7e
Total Assets: cuwuui s $1,091,059 § 58,917 51041395 8 105847 $ 35806 3 11426
Liabilities and Fund Equity:
Current Liabilities,......... 5 b51.724 % 2793 8 41839 % 4,253 % 1513 % 483
Long-Term Debt ............ 1.039.335 56,124 0999 556 101,594 34.293 10,943
Total Liabilities and
Fund Equity.............. 51.091.059 § 58917 $1,041395 § 105847 § 35806 5 11426

Basis of Presentation — Fund Accounting

The accounts of the City are organized on the basis of funds. each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprises its assets, liabilities, fund equity. revenues and expenses. as
appropriate. Government resources are allocated and accounted for in individual funds based
upon the purposes for which they are to be spent and the means by which spending activities are
controlled.

Euterprise Funds — The Enterprise Funds are used to account for operations (a) that are
financed and operated in a manner similar to private business enterprises — where the intent of
the governing body is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through
user charges; or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred. and or net income is appropriate for capital maintenance, public
policy. management control. accountability. or other purposes.

Fixed Assets

The accounting and reporting treatment applied to the fixed assets associated with a fund are
determined by its measurement focus.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is
not available. Donated fixed assets are valued at their estimated fair value on the date donated.

The Electric and Water Funds are accounted for on a cost of services or “capital maintenance”
measurement focus. This means that all assets and all liabilities (whether current or noncurrent)
associated with their activity are included on their balance sheets. Their reported fund equity (net
total assets) is segregated into contributed capital and retained earnings components, Proprietary
fund type operating statements present increases (revenues) and decreases (expenses) in net total
assets

Depreciation of all exhaustible lixed assets used by proprietary funds is charged as an expense
against their operations. Accumulated depreciation is reported on proprietary fund balance sheets.
Depreciation has been provided over the estimated useful lives using the straight line method. The
estimated useful lives are as follows:

Buildings 50 vears
Improvements 20-50 vears
Equipment 4-15 years
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City of Riverside Notes to Financial Statements

L4

D. Basis of Accounting

The Electric and Water Funds are accounted for using the accrual basis of accounting. Their
revenues are recognized when they are earned and their expenses are recognized when they are
incurred. Unbilled electric and water service charges which are billed on monthly cycle billings are
recorded at year end and reflect on the balance sheet as unbilled accounts receivable (see Note 5).
The Electric Utility's Rates, Rules and Regulations provide for a rate stabilization formula which is
included in customer billings to reflect variations in the cost of power to the Electric Utility. The
Electric Utility adjusts revenues frem the sale of electricity for over collections or under collections
of revenues resulting from differences between the Electric Utility's actual cost of power and the
amount billed to customers through the billing formula. These over or under collections are
recorded in the rate stabilization accounts until they are refunded to, or recovered rom utility
customers.

. Cash and Investments

The cash available for investments at June 30, 1987 (in thousands of dollars) for the Electric Fund
was 569,684 and 534,257 for the Water Fund. See: City of Riverside's Comprehensive Annual Financial
Report for fiscal year ended June 30, 1987, Note 3.

Investments are stated at cost, which was less than market value at June 30, 1987. If market values
decline below cost, no loss is recorded as such declines are considered temporary. Cash accounts of all
funds are pooled for investment purposes, in order to maximize interest earnings. [nterest earnings
become revenue to the electric and water funds for their prorata share of investments. The City
transfers cash to its bond fiscal agent for all debt service requirements on or before due dates.

. Inventory

Central Stores Inventory

The City uses the Internal Services Fund Central Stores to control, purchase and issue all
expendable supplies which are stated at average cost. The costs are recorded as expenditures at the
time the individual items are consumed.

. Other Accrued Revenue Receivable, net (in thousands of dollars)

The other accrued revenue receivable consists of the following receivables:

Electric Water
Fund Fund
Receivables
Accounts receivable e e % 11,739 5 1.439
Unbilled aceounts .........co000 S e e R S R R R 4,187 702
Acerued INTETEST ... 1,126 546
DO i s 00 D 0 e D B P T SR $ 17,052 % 2,687

. Interfund Advances Receivable

Interfund advances receivable are presented as follows (in thousands of dollars):

Central Stores
Internal Services Fund

Fund Type
Enterprise Fund:
B B O s e D e S R S A s 3 T R R i e m ma e % 505
WALOL - s e R T R ST e VSR e e S B 250
A 5 s s i i e e Rt 56 b 8 B 5 e TS e e 3 755
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City

of Riverside Notes to Financial Statements

6. Fixed Assets (in thousands of dollars)
Electric Water
Fund Fund
95 % 847 3 8.319
Buildings and Improvements........ . 1.631 1.:326
Improvements other than Buildings . ...oovviioiiimiins oo 159.382 95.645
Machinery and Equipment ©oooo s . 2,398 2,584
Totalecwrsmuesnumnaniinn samsos 194 258 1OT.87
Less accumulated depreciation. oo oo (47.217) (29,005 )
B e T e 5 147.041 5 78,5649
7. Work in Progress, valued at cost (in thousands of dollars)
Electric Water
Fund Fund
COTECELIOTION. couom e i el Fo o s S T ) i 5 5,355 5 4,959
Nuclear fuel INVERTOIY ... oo et 6,756
Nuclear plant spare parts inVentory. ... . N 551
TEFERLL. vt oo o T A S e e $ 15,662 $ 4959
8. Other Accrued Liabilities
The other accrued liabilities consist of the following pavables (in thousands of dollars j:
Electric Water
Fund Fund
PPN cosoov s simincssns sommamm i i v i S o B L D 5 111 b 48
Decommission liability .o 468

10.

Rate Stabilization Account

During the 1984-85 Fiscal Year. the City adopted Statement of Financial Accounting Standards
No. 71, issued by the Financial Accounting Standards Board. In accordance with the provisions of this
statement. revenues from the sale of electricity are adjusted by the change in the level of the Rate
Stabilization Account.

Compensated Absences

The accompanying linancial statements include accruals for salaries. fringe benefits, and
compensated absences due employees at June 30, 1987, Compensated absences are considered long-
term liabilities,

City employees receive from ten to twenty-five days vacation each vear depending upon length of
service. Vacation can be accumulated as of January 1 to a maximum not to exceed accumulation of
two vears continuous service. Unused vacation may be redeemed in cash upon termination of
employment.

City employees receive one working day of sick leave for cach month of emplovment or major portion
thercol with unlimited accumulation for unused sick leave. Employvees who terminate for reasons other
than retivement or death lose all accumulated sick leave. Upon retirement or death. unused sick leave
is paid in cash at the rate of 25% alter five years employment and 50' alter ten years employvment.
Employees hired in the general bargaining unit after July 1. 1979 cannot redeem any unused sick
leave.
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City of Riverside Notes to Financial Statements

11. Long-Term Obligations

The following is a summary of changes in long-term obligation transactions of the electric and water

funds for the year ended June 30, 1987 (in thousands of dollars);

Balance Balance

Beginning End
of Year Increase Deductions of Year

Electric

Contracts payable ... ....... R AR S $ 40 % 81 & 78 114
COomPensated ADSEIICES ... covscvevrvns vesvmins s s s 2,167 270 2437
Revenue bonds payable ... ... ... 153,265 1,650 151,615
Total $ 15472 % 351 % 1,667 $154,166

The annual requirements to amortize all debt outstanding (except compensated absences) as of
June 30, 1987, including interest payments of $179 581 are as follows (in thousands of dollars):

There-

1988 1989 1990 1991 1992 after Total
Contracts pavable......... $ 30 % 30 § 30 % 30 % 30 8 -0- % 150
Revenue bonds payable .. 13225 13,181 13,131 13,064 13,012 265,547 331,160
Total ...oooviiiiiiiiin. .. $ 132566 % 13211 % 13,161 $ 13,094 $ 13,042 $§ 265547 $ 331,310
Balance Balance

Beginning End

of Year Increase Deductions of Year

Water

Contracts pavable ...t ciieiiieeen. B 1.845 & 257 % 125 & 1,977
Compensated abSEHCRE .. ... vrmn e s s basanes ss sobas 887 11 598
Revenue bonds payable ... .. ..o i, 41.385 1,180 40.205
Total $ 44117 % 268 § 1,305 § 43,080

The annual requirements to amortize all debt outstanding (except compensated absences) as of
June 30, 1987, including interest payments ol $36,179 are as follows (in thousands of dollars):

There-
1988 1989 1990 1991 1992 after Total
Contracts pavable......... 5 163 % 163 % 163 % 163 % 163 $1.765 § 2,570
Revenue bonds payable ... 3,936 3,892 3,899 3,890 3,886 56,288 75,791
Total isoawsmisasins $ 4099 3 4055 5 4062 % 4053 $ 4049 5 58,043 5 78361
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City of Riverside Notes to Financial Statements

LONG-TERM OBLIGATIONS AT JUNE 30, 1957 (in thousands ol dollars)
Electric Fund

Contracts payable consists of lease purchase equipment principal to offset

recorded fixed asseis Al COSL e, B 114
Total Contraets Payable Electric ... . ... . .. .. ... ... B 114

Water Fund

Contracts payable consists of lease purchase equipment principal to offset

recorded lixed assets at cost and stock acquisition capitalized in the Water Fund

Ehroiigh 20040 nterntt F LIRDN wuemm s s e s Finse s 1 W i S S i s ga P 1,977
Total Contracts Payvable Water ... i 3 1,977

Compensated Absences:

VACATION AND SICK LEAVE ACCRUAL

ELECTRIC FUND

The noncurrent portions of the electric funds” accumulated vacation and sick leave

accrual is being reported in the electric fund. For the fiscal vear ended June 30, 1987, the

noncurrent portions of the accrual are: vacation leave — $542; and sick leave — $1.895. .. 5 2437

WATER FUND

The noncurrent portions of the water funds’ accumulated vacation and sick leave

accrual is being reported in the water fund. For the fiscal vear ended June 30, 1987, the

noncurrent portions of the accrual are: vacation leave — $190; and sick leave — $708........ % 898

Bonds payable at June 30, 1987 are comprised of the following individual issues:

Revenue Bonds:

Electric

350,000,000 1980 Electric Revenue serial bonds due in annual installments from $525.000

to 51,215,000 through October 1, 1994; interest from 8.1 to 10,0 (Portion not relunded) .. 8 t.650)

39,070,000 1980 Electric Revenue Refunding serial bonds due in annual installments

from $125.000 to 5470.000 through October 1, 1995 interest from 8.1 to 10,0

CPortion MOt TelinAe )« o s U s & e L S s S S e e 3.270
$35,000,000 1983 Electric Revenue serial bonds due in annual installments from $270.000

to $680,000 through October 1, 1995; interest from 8.5% to 10.5% (Portion not Refunded).... 4415
$16.500.000 1985 Electric Revenue serial bonds due in annual installments from

$245,000 to $650,000 through October 1, 2000; interest from 6.0 to 8.3 and

54,155,000 84" Term Bonds due October 1, 2005 @ 99, and

$6.235.000 8:5% Term Bonds due October 1, 2010 @ 99%.. oo iiiin i i vl s it sl 16,255

121,025,000 1986 Electric Revenue Refunding Series A serial bonds

due in annual installments from

660,000 to $4.740.000 through October 1. 2001; interest from 4.5 to 6.8" and

515,705,000 7% Term Bonds due October 1, 2004 @ 100" and

568,910,000 7% Term Bonds due October 1, 2013 0 000 e 121,025
TOLAEEICEEEI o Cass s o ea i e e e e s ¥ 151,615
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Water
$1,000,000 1960 Water Revenue Series 2 serial bonds due in annual installments from
$25,000 to $40,000 through February 1, 1996; interest from 3.5% to 5.0%. . ..., b 335
$3,500,000 1967 Water Revenue Series A serial bonds due in annual installments from
$75,000 to $130,000 through June 1, 2002; interest from 4.0% to 6.0% ... ..., 1,730
$1,500,000 1969 Water Revenue serial bonds due in annual installments from $50,000
through December 1, 1999; interest from 6.4% to 8.0% ... ..ot 650
$5.000,000 1972 Water Revenue serial bonds due in annual installments from $60,000
to $325,000 through May 1, 2002; interest from 3.0% to T.0% ... 3.455
$6,900,000 1973 Water Revenue serial bonds due in annual installments from $80,000
to $435,000 through August I, 2003; interest from 5.1% to 6.5% ...t 5.150
$5.000.000 1974 Water Revenue serial bonds due in annual installments from $60,000
to $310,000 through December 1, 2004; interest from 7.0% to 8.0%. ... 3,805
$2.000,000 1976 Water Revenue serial bonds due in annual installments from $25,000
to $145,000 through February 1, 2006; interest from 5.7% to 85% ...t 1675
$3.000,000 1977 Water Revenue serial bonds due in annual installments from $40,000 to
$225 000 through February 1, 2007; interest from 4.9% to 8.0% .. ......... ... et 2,430
$6,600,000 1978 Water Revenue serial bonds due in annual installments from $90,000
to $5410.000 through April 1, 2008; interest from 5.0% to 7.0% ... 5410
$5.845.000 1985 Water Revenue serial bonds due in annual installments from $235,000 to
$625,000 through October 1, 2000; interest from 6.0% to 8.4'% and 54,010,000 8.5% term bonds
due October 1, 2005 @ 99% and $6,045,000 8.6% term bonds due October 1, 2010 @ 99%...... 15,665
MOt WHEEEE: .. o cs e ivnssbis S oty s R s e S eiss $ 40,205
The following debt service reserves are available at June 30, 1987 (in thousands of dollars):
o L2 o a1 ¢ 1 $ 17,758
T 3 2 1 USRS o 3 SESHD (F PSP % 5,001
Included in the aforementioned amounts are the following debt service requirements (in thousands
of dollars):
Actual
Debt Service  Debt Service
Ratio Required Ratio Requirements
Electric Fund ... .. ..o 1.25 3.1 5 17,758
Water Fund .o sis s o s i tarmues 1.50 23 5,001

=

B 0 1 N 22,759

There are also a number of limitations and restrictions contained in various bond indentures. The City
is in compliance with all significant limitations and restrictions.
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12. Self-Insurance Program

13

14

.

The City of Riverside has been 1000 self-insured since January 1986 for general liability. The City has
other coverages as listed below:

a. All property and contents insurance with a coverage of $94.668.800 with a self-insured deductible of

550000,

b. Automotive vehicle fire thelt and comprehensive insurance with a coverage of 34000000 with a

sell-insured deductible of 31,000,000,
¢. Boiler and Machinery general liability insurance for the City Hall and Raincross Square with

coverage ol 51.000.000 and self-insured deductible of $250. All other locations have a coverage of

$500.000 and self-insured deductible ol $250,
d. Workers” compensation insurance coverage of unlimited amount with a self-insured deductible of
$1.000,000,

The total insurance claims liability reflected in the City of Riverside’s Comprehensive Annual
Financial Report for fiscal year ended June 30, 1987, is $895,654, as established by the City's contract
insurance administrators,

San Onofre Nuclear Generating Station Decommission Liability

The City is required by agreement to establish a reserve for the decommissioning of the power plant
and restoration ol the beach front at San Onofre. The City recognizes its 1.79' share of the present
value of decommissioning costs of $200,000,000 as estimated by Southern California Edison engineers,
by funding the reserve over the 30 year life of the plant. The City presently has $468.293 cash and
investments set aside ol its 53,580,000 estimated share of the decommission cost.

Retained Earnings Reserves
Reserves:

The various reserves established as of June 30, 1987, are described and tabulated as tollows (in

thousands ol dollars )

Electric Water
Reserve Fund Fund
T e S 17.758 % 5001
Rate STabilization o oo e e e e e e 10,000
TROIREAL i o st B S e B S R ] 27758 % 5,001

RESERVE FOR DEBT SERVICE

This reserve is established for cash restricted for future debt service requirements.
RESERVE FOR RATE STABILIZATION

This reserve was established pursuant to City Council action to further help stabilize the need to
increase electrie rates.
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15. Litigation

Dispute Over Cost of Acquisition of City's Ownership Interest

On October 1, 1982, Edison billed the City in the amount of approximately $4,433,000, covering
amounts claimed to be due to Edison for (i) recapture of investment tax credit; (ii) additional
administrative and general expense; (iii) certain ad valorem taxes; (iv) interest on the foregoing items,
related to the City's purchase of SONGS.

On April 14, 1983, Edison filed a complaint against the City in the Los Angeles County Superior
Court seeking to recover the unpaid sum referred to in the preceding paragraph. Edison also seeks a
declaration of the rights of Edison and the City regarding the disputed amounts under the Settlement
Agreement and the Participation Agreement, as amended, and a declaration that the City’s [ailure to
reimburse Edison for the disputed amounts constitutes an anticipatory breach and repudiation of
such Agreements. The City believes that it does not owe Edison the amounts sought by the complaint.
The City intends to contest the matter.

Other Litigation
City of Anaheim, et al. v. Southern California Edison Company

On March 2. 1978, the Cities of Anaheim, Riverside, Banning, Colton and Azusa filed an action in the
Federal District Court for the Central District of California alleging that Edison was involved in a
conspiracy to restrain and monopolize trade and price discrimination, all in violation of the Sherman
Antitrust Act and the Robinson-Patman Price Diserimination Act. On or about May 5, 1978, Edison
filed motions for a more definite statement, to dismiss the complaint for failure to state a claim, or in
the alternative, to stay the action. The District Court denied Edison’s Motion to Dismiss, but stayed in
the case pending the Federal Energy Regulatory Commission's decision in Docket Nos. ER 75-205.
E-7796 and E-7777. The District Court lifted the stay on September 10, 1979, to permit discovery on
certain matters. On February 10, 1980, the District Court vacated the stay entirely. On November 29,
1979, Edison filed its Answer and Counterclaim requesting damages in an unspecified amount.

The City believes, based upon the allegations contained in the Counterclaim, which allegations,
constitute the factual basis for such belief, that the Counterclaim of Edison is without merit. The
parties are currently awaiting the judge’s decision.

Rate Cases and Other Proceedings

The City is a party plaintiff or intervenor in various rate cases and other proceedings affecting the
Electric System. The City does not believe that any of these proceedings will have an adverse effect
upon the financial condition of the Electric System.

As of June 30, 1987, the City was involved in a number of other damage suits being asserted against
the City, in which claims range from minor to substantial amounts. In the opinion of City
administration. these actions should not have a significant effect on the financial position of the funds
of the City.
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16. Commitments
Al The City of Riverside Electric Department has entered into a Power Sales Contract with the
Intermountain Power Agency (IPA) for delivery of electric power.

Each Purchaser has covenanted in its Intermountain Power Project (IPP) Power Sales Contract
to establish, maintain and collect rates and charges lor the electric service it furnishes so as to
provide revenues which, together with its available electric system reserves. are sufficient to enable
it to pay to [PA all amounts payable under its IPP Power Sales Contract and to pay all other
amounts payvable from, and all lawful charges against or liens on, its electric system revenues.

The Purchasers’ obligations, which are several and not joint, to make payvments of Monthly Power
Costs under their respective Power Sales Contracts. are not subject to reduction or offset if the
Project is not completed, operating or operable or if its output (and as a result, the capacity
available to each of the Purchasers) is suspended, interrupted, interfered with, reduced or
curtailed or terminated in whole or in part. In addition, the Purchasers’ payment obligations under
the Power Sales Contracts are not conditioned upon the performance by IPA or any other party
(including any other Purchaser) or contractual or other obligations and are not subject to any
reduction or offset in the event of any default by IPA in the performance of its obligations under
the Power Sales Contracts.

The term of Power Sales Contract has commenced and will end on June 15, 2027, unless
terminated sooner in accordance with the provisions for termination amendment.

The City has a “take-or-pay” agreement of 7.617% on two 800 MW generating units.

B. In 1980 the City purchased a 1.79% interest in two 1,100 MW nuclear generating units known as
San Onofre Nuclear Generating Station Units 2 and 3 (SONGS).

Pursuant to a Settlement Agreement dated August 4, 1972, with Southern California Edison
(Edison ). the City was granted the right to acquire a 1.79% ownership interest in SONGS with
Edison providing the necessary transmission services to the City to deliver the output of SONGS to
the City. Edison and the City have signed the SONGS Participation Agreement which sets forth the
terms and conditions under which the City will participate in the ownership and output of SONGS.
The City has also signed an Integrated Operations Agreement (I0A) and a Supplemental
Agreement for the Integration ol Riverside’s entitlements in SONGS with Edison which provides,
among other things, for the operation of SONGS by Edison for the henefit of the City. Under the
[0A, Edison will continue to supply the City's power and energy requirements over and above the
capability of the City's share of SONGS and any future City owned resource and will eredit the City
on its monthly billing statements for the power and energy generated by such resources that are
integrated with Edison resources.

Ownership in SONGS is shared by Edison, San Diego Gas & Electric, the City of Anaheim, and the
City of Riverside. Each of the parties is entitled to its proportioned share of benefits and
proportioned share of the burdens incurred by Edison and San Diego in the performance of their
duties for the construction. operation, and maintenance of Units 2 and 3 and the common
facilities.

There are no separate financial statements for this joint venture since each participants’ interest
in utility plant and operarting expenses are included in their respective financial statements.
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C.

D.

Southern California Public Power Authority (SCPPA)

The City and other public agencies in Southern California are members of a joint powers
authority, the Southern California Public Power Authority. As currently contemplated, SCPPA
would provide for the financing and construction of electric generating and transmission projects
for participation by some or all of its members. To the extent the City participates in the projects
developed by SCPPA, the City will be obligated for its proportionate share of cost of the projects on
a “take-or-pay” basis.

SCPPA has purchased from the Salt River Project Agricultural Improvement and Power District
(Salt River Project) a 5.91% interest in Palo Verde Nuelear Generating Station (PVNGS) located in
Arizona and a 6.55" share of the right to use certain portions of the transmission rights of the
Arizona Nuclear Power Project Valley Transmission System. The City and SCPPA have executed a
Power Sales Contract under which the City is entitled to a 5.4 entitlement of SCPPA Project
Entitlement that also carries the obligation ol monthly payments on a “take-or-pay” basis. The City
signed a supplemental agreement with Edison which will provide for the integration of its Project
Entitlement pursuant to the terms of the [OA,

The City has executed a feasibility study agreement with SCPPA pursuant to which SCPPA, Salt
River Project, M-58-R Public Power Agency, and the Western Area Power Administration are
studying the feasibility of constructing, owning and operating the Mead-Phoenix DC Intertie
Project. SCPPA has issued a note in the principal amount of $11.3 million to finance a portion of
the costs of such study and may issue an additional $3.2 million note for that purpose. Such note is
payable from the proceeds of long-term bonds to be issued by SCPPA for the Mead-Phoenix DC
Intertie Project or from payvments by the participants under project development agreements on
the basis of project entitlement shares. SCPPA would finance the Mead-Phoenix DC Intertie Project
from the proceeds of long-term bonds secured by payvments to be made by the participants under
transmission service contracts. SCPPA’s present interest is 93.75%. The City’s entitlement share ol
this interest is 3.75%.

The City has entered into an agreement with SCPPA, whereby SCPPA will issue long-term debt to
finance SCPPA’s interest in the capacity upgrading of the Hoover Dam generating facilities. This
agreement will provide that the City be entitled to approximately 30 MW of peaking capacity and
the associated energy from the project on a take-or-pay basis from SCPPA.

The City has taken advantage of a special condition in the Partial Requirements wholesale rate
schedule (R 4.1) with Southern California Edison (SCE) to enter into two firm Power Sales
Agreements to offset demand and energy charges from SCE at rates substantially below the
current and estimated future SCE rates.

The agreements are with:

(1) Deseret Generation and Transmission Cooperative of Sandy Utah for a fixed price purchase of
46.7 MW of firm system capacity and energy for a period of eight years commencing on January
1, 1987.

(2) Pacific Gas and Electric Company for a 5 MW firm system sale of capacity and energy. The
agreement has an initial term of 18 months and is renewable annually therealter.

Sale and acceptance of capacity and energy under both agreements is contingent upon
availability of transmission facilities.

Feasibility Studies

The City currently is involved in feasibility studies for co-funded generation lacilities that have a
long-term potential of adding up to 132 MW of generating capacity to the electric system. These
praojects include the White Pine Coal Facility, Feather River Hydro, Haas-Kings River Hydro, several
cogeneration and renewable resource projects. Other than the feasibility studies, the City is not
obligated for any participation in any of these projects. The City is also studying the feasibility of
participation in one or more of a number of transmission projects which would permit the City to
purchase surplus capacity and energy, enter into seasonal interchanges of capacity and energy and
to market City seasonal surpluses throughout the Western United States.
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Independent Auditor’s Opinion

THOMAS, BYANE & SMITH
AN ACCOUMNTANCY CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS

Dorald L Thomas CP A

O Richarg Byme TR A 4362 Orange Siree!
v .C Smin o CPA Rwersioe Cabtorma 92501
Allen C Hawnson C P A (714) BAZ-4B51

Decemboer 11, 19587

The City Counedil
City ol Riverside
Riverside, California

We have examined the financial statements of the Electric and Water Enterprise Funds of the City of
Riverside, California. as ol and Tor the vears ended June 30, 1987 and 1986, Our examination was made in
accordance with generally accepted auditing standards and, accordingly, includes such tests ol the
accounting records and such other auditing procedures as we considered necessary in the circumstances.
As described more [ully in Note L, the financial statements present only the Electric and Water Enterprise
Funds and are not intended 1o present Gairly the financial position and results ol operations of the City ol
Riverside. California, in conformity with generally aceepted accounting principles,

In our opinion. the financial statements referred to above present Laivly the financial position of the
Electric and Water Enterprise Funds of the City ol Riverside, California. at June 30, 1987 and 1986, and the
results of those Funds operations and changes in their financial position tor the years then ended. in
conformity with generally accepted accounting principles applied on a basis consistent with that ol the
preceding yeadr.

THOMAS. BYRNE & SMITH
An Accountancy Corporation

4.%%/4./

By: I). Richard Byrne
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